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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. General information

  ADvTECH Limited is a limited company incorporated in 
South Africa.

  The principal business activities are the provision of 
education, training and staff placement within South Africa.

2. Adoption of new and revised standards

  During the current year, the Group adopted the following 
standard which is effective for annual reporting periods 
beginning on or after 1 January 2015:

• IFRS 7: Financial Instruments Disclosures: (Amendments 
to transition disclosures and deferral of the mandatory 
effective date of IFRS 9)

  This had no financial impact on the Group.

3. Significant accounting policies
3.1 Statement of compliance

  The financial statements have been prepared in accordance 
with the requirements of the JSE Listings Requirements 
and with International Financial Reporting Standards (IFRSs), 
the SAICA Financial Reporting Guides as issued by the 
Accounting Practices Committee and Financial Reporting 
Pronouncements as issued by the Financial Reporting 
Standards Council as well as the requirements of the 
Companies Act of South Africa.

3.2 Basis of preparation

  The financial statements have been prepared on the 
historical cost basis, except for the revaluation of certain 
financial instruments.

  The principal accounting policies adopted are set out 
below. These were consistently applied in the previous year.

3.3 Segmental reporting

  The Group’s operating segments are determined by 
reference to the level of operating results regularly reviewed 
by the Chief operating decision maker to make decisions 
about resources to be allocated and for which discrete 
financial information is available. Operating segments which 
exhibit similar long-term financial performance and have 
similar economic characteristics are amalgamated. 

  The revenue earned by the Schools and Tertiary segments 
are derived from educational services and that of the 
Resourcing segment from placement fees. The major 
sources of revenue are earned within South Africa.

  Interest received, finance costs and taxation are assessed 
by the Chief operating decision maker at a total Group 
level and not considered separately at a segmental level.

3.4 Basis of consolidation

  The consolidated financial statements incorporate the 
financial statements of the Company and entities (including 
special purpose entities) controlled by the Company (its 
subsidiaries). Control is achieved when the Company:

• has power over the investee;

• is exposed, or has rights, to variable returns from its 
involvement with the investee; and

• has the ability to use its power to affect its returns.

  Income and expenses of subsidiaries acquired or disposed 
of during the year are included in the consolidated 
statement of profit or loss and statement of other 
comprehensive income from the effective date of 
acquisition and up to the effective date of disposal, as 
appropriate. Profit or loss and each component of the 
other comprehensive income are attributed to the owners 
of the Company and to the non-controlling interests.

  When necessary, adjustments are made to the financial 
statements of subsidiaries to bring their accounting policies 
into line with those used by other members of the Group.

  All intra-group transactions, balances, income and expenses 
are eliminated in full on consolidation. 

  Changes in the Group’s ownership interests in subsidiaries 
that do not result in the Group losing control over the 
subsidiaries are accounted for as equity transactions. The 
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in 
their relative interests in the subsidiaries. Any difference 
between the amount by which the non-controlling 
interests are adjusted and the fair value of the consideration 
paid or received is recognised directly in equity and 
attributed to owners of the Company.

  When the Group loses control of a subsidiary, the profit or 
loss on disposal is calculated as the difference between (i) 
the aggregate of the fair value of the consideration 
received and the fair value of any retained interest and (ii) 
the previous carrying amount of the assets (including 
goodwill), and liabilities of the subsidiary as well as any 
non-controlling interests. When assets of the subsidiary are 
carried at revalued amounts or fair values and the related 
cumulative gain or loss has been recognised in other 
comprehensive income and accumulated in equity, the 
amounts previously recognised in other comprehensive 
income and accumulated in equity are accounted for as if 
the Company had directly disposed of the relevant assets 
(i.e. reclassified to profit or loss or transferred directly to 
retained earnings as specified by applicable IFRSs). The fair 
value of any investment retained in the former subsidiary 
at the date when control is lost is regarded as the fair value 
on initial recognition for subsequent accounting under IAS 
39 Financial Instruments: Recognition and Measurement or, 
when applicable, the cost on initial recognition of an 
investment in an associate or a jointly controlled entity.

3.5 Business combinations

  Acquisitions of businesses are accounted for using the 
acquisition method. The consideration transferred in a 
business combination is measured at fair value, which is 
calculated as the sum of the acquisition-date fair values of 
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the assets transferred to the Group, liabilities incurred by 
the Group to the former owners of the acquiree and the 
equity interests issued by the Group in exchange for 
control of the acquiree. Acquisition-related costs are 
generally recognised in profit or loss as incurred.

  At the acquisition date, the identifiable assets acquired and 
the liabilities assumed are recognised at their fair value at 
the acquisition date, except that:

• deferred tax assets or liabilities and liabilities or assets 
related to employee benefit arrangements are 
recognised and measured in accordance with IAS 12 
Income Taxes and IAS 19 Employee Benefits respectively;

• liabilities or equity instruments related to share-based 
payment arrangements of the acquiree or share-based 
payment arrangements of the Group entered into to 
replace share-based payment arrangements of the 
acquiree are measured in accordance with IFRS 2 Share-
based Payment at the acquisition date; and

• assets (or disposal groups) that are classified as held for 
sale in accordance with IFRS 5 Non-current Assets Held for 
Sale and Discontinued Operations are measured in 
accordance with that standard.

  Goodwill is measured as the excess of the sum of the 
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of 
the acquirer’s previously held equity interest in the acquiree 
(if any) over the net of the acquisition-date amounts of the 
identifiable assets acquired and the liabilities assumed. If, 
after reassessment, the net of the acquisition-date amounts 
of the identifiable assets acquired and liabilities assumed 
exceeds the sum of the consideration transferred, the 
amount of any non-controlling interests in the acquiree 
and the fair value of the acquirer’s previously held interest 
in the acquiree (if any), the excess is recognised immediately 
in profit or loss as a bargain purchase gain.

  Non-controlling interests that are present ownership 
interests and entitle their holders to a proportionate share 
of the entity’s net assets in the event of liquidation may be 
initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised 
amounts of the acquiree’s identifiable net assets. The 
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests 
are measured at fair value or, when applicable, on the basis 
specified in another IFRS.

  When the consideration transferred by the Group in a 
business combination includes assets or liabilities resulting 
from a contingent consideration arrangement, the 
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration 
transferred in a business combination. Changes in the fair 
value of the contingent consideration that qualify as 
measurement period adjustments are adjusted 

retrospectively, with corresponding adjustments against 
goodwill. Measurement period adjustments are 
adjustments that arise from additional information 
obtained during the “measurement period” (which cannot 
exceed one year from the acquisition date) about facts and 
circumstances that existed at the acquisition date.

  The subsequent accounting for changes in the fair value 
of the contingent consideration that do not qualify as 
measurement period adjustments depends on how 
the contingent consideration is classified. Contingent 
consideration that is classified as equity is not remeasured 
at subsequent reporting dates and its subsequent 
settlement is accounted for within equity. Contingent 
consideration that is classified as an asset or a liability is 
remeasured at subsequent reporting dates in accordance 
with IAS 39, or IAS 37 Provisions, Contingent Liabilities and 
Contingent Assets, as appropriate, with the corresponding 
gain or loss being recognised in profit or loss. 

  When a business combination is achieved in stages, the 
Group’s previously held equity interest in the acquiree is 
remeasured to fair value at the acquisition date (i.e. the 
date when the Group obtains control) and the resulting 
gain or loss, if any, is recognised in profit or loss. Amounts 
arising from interests in the acquiree prior to the acquisition 
date that have previously been recognised in other 
comprehensive income are reclassified to profit or loss 
where such treatment would be appropriate if those 
interests were disposed of.

  If the initial accounting for a business combination is 
incomplete by the end of the reporting period in which 
the combination occurs, the Group reports provisional 
amounts for the items for which the accounting is 
incomplete. Those provisional amounts are adjusted 
during the measurement period (see above), or additional 
assets or liabilities are recognised, to reflect new information 
obtained about facts and circumstances that existed at the 
acquisition date that, if known, would have affected the 
amounts recognised at that date. 

  Business combinations that took place prior to 1 January 
2010 were accounted for in accordance with the previous 
version of IFRS 3.

3.6 Goodwill

  Goodwill arising on the acquisition of a subsidiary or a 
jointly controlled entity represents the excess of the cost of 
acquisition over the Group’s interest in the net fair value of 
the identifiable assets, liabilities and contingent liabilities of 
the subsidiary or jointly controlled entity recognised at the 
date of acquisition. Goodwill is initially recognised as an 
asset at cost and is subsequently measured at cost less any 
accumulated impairment losses.

  For the purpose of impairment testing, goodwill is allocated 
to each of the Group’s cash-generating units expected 
to benefit from the synergies of the combination. Cash-
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generating units to which goodwill has been allocated are 
tested for impairment annually, or more frequently when 
there is an indication that the unit may be impaired. If the 
recoverable amount of the cash-generating unit is less than 
the carrying amount of the unit, the impairment loss is 
allocated first to reduce the carrying amount of any goodwill 
allocated to the unit and then to the other assets of the unit 
pro rata on the basis of the carrying amount of each asset in 
the unit. An impairment loss recognised for goodwill is not 
reversed in a subsequent period. Goodwill is assessed at 
each statement of financial position date for impairment.

  On disposal of a subsidiary or a jointly controlled entity, 
the attributable amount of goodwill is included in the 
determination of the profit or loss on disposal.

  Any excess of the cost of acquisition over the Group’s share 
of the net fair value of the identifiable assets, liabilities and 
contingent liabilities of the entity recognised at the date of 
acquisition is recognised as goodwill. Goodwill is included 
within the carrying amount of the investment and is 
assessed for impairment as part of the investment. Any 
excess of the Group’s share of the net fair value of the 
identifiable assets, liabilities and contingent liabilities over 
the cost of acquisition, after reassessment, is recognised 
immediately in profit or loss.

3.7 Revenue recognition

  Revenue is measured at the fair value of the consideration 
received or receivable and represents amounts receivable 
for goods and services provided in the normal course of 
business, net of discounts, rebates and value added taxes.

  Sale of goods is recognised when goods are delivered and 
title has passed.

  Revenue from a contract to provide services is recognised 
by reference to the stage of completion.

  Interest income is accrued on a time basis, by reference to 
the principal amount outstanding and at the effective 
interest rate applicable, which is the rate that exactly 
discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net 
carrying amount.

  Dividend income from investments is recognised when 
the shareholders’ rights to receive payment have been 
established.

3.8 Leasing

  Leases are classified as finance leases whenever the terms 
of the lease transfer substantially all the risks and rewards 
of ownership to the lessee. All other leases are classified as 
operating leases.

  Operating lease payments are recognised as an expense 
on the straight-line basis over the term of the lease. 

  In the event that lease incentives are received to enter into 
operating leases, such incentives are recognised as a liability. 

The aggregate benefit of incentives is recognised as a 
reduction of rental expenses on the straight-line basis, 
except where another systematic basis is more representative 
of the time pattern in which economic benefits from the 
leased asset are consumed.

3.9 Foreign currencies

  The individual financial statements of each Group entity 
are presented in the currency of the primary economic 
environment in which the entity operates (its functional 
currency). For the purpose of the consolidated financial 
statements, the results and financial position of each entity 
are expressed in currency units, which is the functional 
currency of the Company, and the presentation currency 
for the consolidated financial statements. 

  In preparing the financial statements of the Group and 
individual entities, transactions in currencies other than the 
entity’s functional currency (foreign currencies) are 
recorded at the rates of exchange prevailing on the dates 
of the transactions. At each statement of financial position 
date, monetary items denominated in foreign currencies 
are retranslated at the rates prevailing on the statement of 
financial position date.

  Exchange differences arising on the settlement of monetary 
items, and on the retranslation of monetary items, are 
recognised in profit or loss for the period.

  For the purposes of presenting these consolidated financial 
statements, the assets and liabilities of the Group’s foreign 
operations are translated into Currency Units using 
exchange rates prevailing at the end of each reporting 
period. Income and expense items are translated at the 
average exchange rates for the period, unless exchange 
rates fluctuate significantly during that period, in which 
case the exchange rates at the dates of the transactions are 
used. Exchange differences arising, if any, are recognised in 
other comprehensive income and accumulated in equity 
(and attributed to non-controlling interests as appropriate).

  On the disposal of a foreign operation (i.e. a disposal of the 
Group’s entire interest in a foreign operation, a disposal 
involving loss of control over a subsidiary that includes a 
foreign operation, or a partial disposal of an interest in a 
joint arrangement or an associate that includes a foreign 
operation of which the retained interest becomes a 
financial asset), all of the exchange differences accumulated 
in equity in respect of that operation attributable to the 
owners of the Company are reclassified to profit or loss.

  In addition, in relation to a partial disposal of a subsidiary 
that includes a foreign operation that does not result in the 
Group losing control over the subsidiary, the proportionate 
share of accumulated exchange differences are re-
attributed to non-controlling interests and are not 
recognised in profit or loss. For all other partial disposals 
(i.e. partial disposals of associates or joint arrangements 
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that do not result in the Group losing significant influence 
or joint control), the proportionate share of the accumulated 
exchange differences is reclassified to profit or loss.

  Goodwill and fair value adjustments to identifiable assets 
acquired and liabilities assumed through acquisition of a 
foreign operation are treated as assets and liabilities of 
the foreign operation and translated at the rate of 
exchange prevailing at the end of each reporting period. 
Exchange differences arising are recognised in other 
comprehensive income.

3.10 Borrowing costs

  Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which are 
assets that necessarily take a substantial period of time to 
get ready for their intended use or sale, are added to the 
cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale. Investment 
income earned on the temporary investment of specific 
borrowings pending their expenditure on qualifying assets 
is deducted from the borrowing costs eligible for 
capitalisation. 

  All other borrowing costs are recognised in profit or loss in 
the period in which they are incurred. 

3.11 Retirement benefit costs

  The Group operates pension and provident funds to which 
employees from certain defined divisions belong. Both 
funds are defined contribution plans and do not require to 
be actuarially valued.

  These plans are governed by the Pension Fund Act of 1956.

  Current contributions to the pension and provident funds 
are expensed when they become payable.

  The Group has no liabilities in respect of post-retirement 
medical aid contributions or benefits.

3.12 Share-based payments 

  The Group issues equity-settled share-based payments to 
certain employees. Equity-settled share-based payments 
are measured at fair value (excluding the effect of non-
market-based vesting conditions) at the grant date. The fair 
value determined at the grant date of the equity-settled 
share-based payments is expensed on the straight-line 
basis over the vesting period with a corresponding 
movement in the share reserve, based on the Group’s 
estimate of the shares that will eventually vest and adjust 
for the effect of non-market-based vesting conditions. 

  Fair value is measured using the Bermudan Binomial 
model. The expected life used in the model has been 
adjusted, based on management’s best estimate, for the 
effects of non-transferability, exercise restrictions and 
behavioural considerations.

3.13 Taxation

  Income taxation expense represents the sum of the 
taxation currently payable and deferred taxation. 

 Current taxation
  The taxation currently payable is based on taxable profit for 

the year. Taxable profit differs from profit as reported in the 
statement of profit or loss because it excludes items of 
income or expense that are taxable or deductible in other 
years and it further excludes items that are never taxable or 
deductible. The Group’s liability for current taxation is 
calculated using taxation rates that have been enacted or 
substantively enacted by the statement of financial 
position date.

 Deferred taxation
  Deferred taxation is recognised on differences between 

the carrying amounts of assets and liabilities in the financial 
statements and the corresponding taxation base used in 
the computation of taxable profit. Deferred taxation 
liabilities are generally recognised for all taxable temporary 
differences and deferred taxation assets are recognised to 
the extent that it is probable that taxable profits will be 
available against which deductible temporary differences 
can be utilised. Such assets and liabilities are not recognised 
if the temporary differences arise from goodwill or from 
the initial recognition (other than in a business combination) 
of other assets and liabilities in a transaction that affects 
neither the taxable profit nor the accounting profit. 

  The carrying amount of deferred taxation assets is reviewed 
at each statement of financial position date and reduced to 
the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of the 
asset to be recovered. 

   Deferred taxation assets and liabilities are measured at the 
taxation rates that are expected to apply in the period in 
which the liability is settled or the asset realised, based on 
taxation rates (and taxation laws) that have been enacted 
or substantively enacted by the statement of financial 
position date. Deferred taxation is charged or credited to 
profit or loss, except when it relates to items charged or 
credited directly to equity, in which case the deferred 
taxation is also dealt with in equity. 

  Deferred taxation assets and liabilities are offset when 
there is a legally enforceable right to set off current 
taxation assets against current taxation liabilities and when 
they relate to income taxes levied by the same taxation 
authority and the Group intends to settle its current 
taxation assets and liabilities on a net basis. 
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3.14 Earnings per share

 Basic earnings per share
  Basic earnings per share is calculated by dividing net profit 

attributable to owners of the Company by the weighted 
average number of ordinary shares in issue during the year, 
net of shares repurchased and the Group’s interest in its 
own ordinary shares.

 Diluted earnings per share
  For diluted earnings per share, the weighted average 

number of ordinary shares in issue, net of shares 
repurchased, is adjusted for the dilutive effect of potential 
ordinary shares. Potential ordinary shares are treated as 
dilutive when their conversion to ordinary shares would 
decrease basic earnings per share.

  Headline earnings per share and normalised earnings 
per share

  The presentation of headline earnings per share is 
mandated under the JSE Listings Requirements and is 
calculated in accordance with Circular 3/2013 – Headline 
Earnings, as issued by the South African Institute of 
Chartered Accountants.

  Normalised earnings is a non-IFRS measure and excludes 
the impact of certain non-operational income and expense 
items from reported headline earnings. It is included to 
provide an additional basis on which to measure the 
Group’s normalised earnings performance.

3.15 Property, plant and equipment 

  Property, plant and equipment are stated at historical cost 
less accumulated depreciation and accumulated impairment.  
Land is not depreciated. Depreciation is calculated on the 
straight-line basis at rates that will reduce the cost of the 
assets to their estimated residual values over their expected 
useful lives. The depreciation is recognised in profit or loss.

  The annual rates for this purpose are:

 Buildings 1% (2014: 2%)
 Computer equipment 25% 
 Computer software 33.3%
 Furniture, fittings and equipment 10% – 20%
 Motor vehicles 20%
 Video equipment 33.3%
 Leasehold improvements Period of lease

  The useful life and residual value of property, plant and 
equipment is reviewed on an annual basis and when 
necessary appropriate changes to the estimates are made.

  Assets held under finance leases are depreciated over the 
shorter of their expected useful lives on the same basis as 
owned assets or the term of the lease.

  The gain or loss arising on the disposal of an item of 
property, plant and equipment is determined as the 
difference between the sale proceeds and the carrying 
amount of the asset and is recognised in profit or loss.

  Borrowing costs incurred relating to the development of 
properties and software are capitalised and included in the 
cost of these assets until completion, less any identified 
impairment loss. The capitalisation rate used to determine 
the borrowing cost capitalised is the prevailing average 
borrowing rate. Depreciation of these assets, on the same 
basis as other property and software assets, commences 
when the assets are ready for their intended use.

3.16 Intangible assets

  Intangible assets are reported at cost less accumulated 
amortisation and accumulated impairment losses. 
Amortisation is charged on the straight-line basis over the 
estimated useful lives and is recognised in profit or loss. The 
estimated useful life and amortisation method are reviewed 
at the end of each annual reporting period, with the effect 
of any changes in estimate being accounted for on a 
prospective basis. Due to their nature, certain brand values 
have been identified as having an indefinite useful life on 
the basis that there is no foreseeable end to the period over 
which the asset will generate economic benefits.

3.17  Impairment of tangible and intangible assets, 
excluding goodwill

  At each statement of financial position date, the Group 
reviews the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication that 
those assets have suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the 
impairment loss if any. Where it is not possible to estimate 
the recoverable amount of an individual asset, the Group 
estimates the recoverable amount of the cash-generating 
unit to which the asset belongs. 

  The recoverable amount is the higher of fair value less 
costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present 
value using a pre-taxation discount rate that reflects 
current market assessments of the time value of money 
and the risks specific to the asset. 

  If the recoverable amount of an asset (or cash-generating 
unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is 
recognised immediately as an expense, unless the relevant 
asset is carried at a revalued amount, in which case the 
impairment loss is treated as a revaluation decrease. 

  Where an impairment loss subsequently reverses, the 
carrying amount of the asset (or cash-generating unit) is 
increased to the revised estimate of its recoverable amount, 
but so that the increased carrying amount does not 
exceed the carrying amount that would have been 
determined had no impairment loss been recognised for 
the asset (or cash-generating unit) in prior years. A reversal 
of an impairment loss is recognised immediately in profit 
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or loss, unless the relevant asset is carried at a revalued 
amount, in which case the reversal of the impairment loss 
is treated as a revaluation increase.

3.18 Inventories

  Inventories are stated at the lower of cost and net realisable 
value. Costs comprise direct costs and other costs that 
have been incurred in bringing the inventories to their 
present location and condition. Cost is calculated using the 
weighted average method. Net realisable value represents 
the estimated selling price and costs to be incurred in 
marketing, selling and distribution. 

3.19 Provisions

  Provisions are recognised when the Group has a present 
legal or constructive obligation as a result of a past event, 
and it is probable that the Group will be required to settle 
that obligation. Provisions are measured at the Directors’ 
best estimate of the expenditure required to settle the 
obligation at the statement of financial position date, and 
are discounted to present value where the effect is material.

3.20 Share purchases

  The ADvTECH Limited Share Incentive Trust holds shares in 
the Company to be used for the settlement of its obligations 
under its share incentive schemes. Shares held are offset 
against share capital.

3.21 Financial instruments

  Financial assets and financial liabilities are recognised on 
the Group’s statement of financial position when the 
Group becomes a partner to the contractual provisions of 
the instrument. They are measured initially at fair value, 
being the transaction price. The subsequent accounting 
treatment depends on the classification of an instrument 
as set out below:

  Available-for-sale financial assets (AFS financial assets)
  AFS financial assets are non-derivatives that are either 

designated as AFS or are not classified as (a) loans and 
receivables, (b) held-to-maturity investments or (c) financial 
assets at fair value through profit or loss.

  The Group has investments in unlisted shares that are not 
traded in an active market but that are also classified as AFS 
financial assets and stated at fair value at the end of each 
reporting period (if the Directors consider that the fair 
value can be reliably measured).

  AFS equity investments that do not have a quoted market 
price in an active market and whose fair value cannot be 
reliably measured are measured at cost less any identified 
impairment losses at the end of each reporting period.

  Dividends on AFS equity instruments are recognised in 
profit or loss when the Group’s right to receive the 
dividends is established. 

 Loans and receivables
  Loans and receivables are measured at amortised cost 

using the effective interest method less any impairment. 
Interest income is recognised by applying the effective 
interest rate, except for short-term receivables where the 
recognition of interest would be immaterial. Appropriate 
allowances for estimated irrecoverable amounts are 
recognised in profit or loss when there is objective 
evidence that the asset is impaired. The allowance 
recognised is measured as the difference between the 
asset’s carrying amount and the present value of estimated 
future cash flows discounted at the effective interest rate 
computed at initial recognition.

 Cash and cash equivalents
  Cash and cash equivalents are measured at amortised cost 

and comprise cash on hand net of outstanding bank 
overdrafts and demand deposits and other short-term 
highly liquid investments that are readily convertible to a 
known amount of cash and are subject to an insignificant 
risk of changes in value. 

 Other financial liabilities
  Loans and other payables are carried at amortised cost 

using the effective interest rate method if the time value of 
money is significant. Trade payables are generally carried at 
the original invoiced amount. Interest is recognised as an 
expense when incurred.

3.22 Derivative financial instruments

  The Group enters into foreign exchange contracts to 
manage its foreign exchange risk. 

  Derivatives are initially recognised at fair value at the date 
the derivative contract is entered into and are subsequently 
remeasured to their fair value at each statement of financial 
position date. The resulting gain or loss is recognised in 
profit or loss immediately unless the derivative is designated 
and effective as a hedging instrument, in which event the 
timing of the recognition in profit or loss depends on the 
nature of the hedge relationship.

  The Group designates certain derivatives as either hedges 
of the fair value of recognised assets or liabilities or firm 
commitments (fair value hedges), hedges of highly 
probable forecast transactions or hedges of foreign 
currency risk of firm commitments (cash flow hedges).

  A derivative is presented as a non-current asset or non-
current liability if the remaining maturity of the instrument 
is more than 12 months and it is not expected to be 
realised or settled within 12 months. Other derivatives are 
presented as current assets or current liabilities. 
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 Hedge accounting
  The Group designates certain hedging instruments, which 

include derivatives, embedded derivatives and non-
derivatives in respect of foreign currency risk, as either 
fair value hedges or cash flow hedges.

  Hedges of foreign exchange risk on firm commitments are 
accounted for as cash flow hedges. At the inception of the 
hedge relationship, the entity documents the relationship  
between the hedging instrument and the hedged item, 
along with its risk management objectives and its strategy 
for undertaking various hedge transactions. Furthermore, 
at the inception of the hedge and on an ongoing basis, the 
Group documents whether the hedging instrument that 
is used in a hedging relationship is highly effective in 
offsetting changes in fair values or cash flows of the 
hedged item.

  Movements in the hedging reserve in equity are also 
detailed in the statement of other comprehensive income.

  Cash flow hedges
  The effective portion of changes in the fair value of the 

derivatives that are designated and qualify as cash flow 
hedges is deferred in equity. The gain or loss relating to the 
ineffective portion is recognised immediately in profit or loss.

  Amounts deferred in equity are recycled in profit or loss 
in the period when the hedged item is recognised in profit 
or loss, in the same line of the statement of other 
comprehensive income as the recognised hedged item. 
However, when the forecast transaction that is hedged 
results in the recognition of a non-financial asset or a non-
financial liability, the gains or losses previously deferred in 
equity are transferred from equity and included in the 
initial measurement of the cost of the asset or liability.

  Hedge accounting is discontinued when the Group 
revokes the hedging relationship, the hedging instrument 
expires or is sold, terminated, or exercised, or no longer 
qualifies for hedge accounting. Any cumulative gain or loss 
deferred in equity at the time remains in equity and is 
recognised when the forecast transaction is ultimately 
recognised in profit or loss. When a forecast transaction is 
no longer expected to occur, the cumulative gain or loss 
that was deferred in equity is recognised immediately in 
profit or loss.

3.23  Critical accounting judgements and key sources of 
estimation uncertainty

 Valuation of equity compensation benefits
  Management classifies its share-based payment scheme as 

an equity-settled scheme. In applying its judgement, 
management consulted with external expert advisers in 
the accounting and share-based payment advisory 
industry. The critical estimates as used in the Bermudan 
Binomial model are detailed in note 16 to the consolidated 
financial statements. This includes estimated option 
exercise behaviour, as well as anticipated forfeiture rates.

 Impairment of assets
  An assessment of impairment at a cash-generating unit 

level for tangible and intangible assets, as well as individual 
assessments of goodwill and financial assets (including 
related provisions), is performed at the end of each 
reporting period. Individual impairment assessments of 
assets are performed annually based on technical, 
economic and business circumstances.

 Allowance for doubtful debts
  An assessment of impairment of trade receivables is 

performed at the end of each reporting period based on 
various factors including the ageing of the receivables, 
projected future settlements based on prior period history 
and other pertinent information. Management judgement 
is required on estimating such information.

  Deferred taxation assets
  Deferred taxation assets are recognised to the extent it is 

probable that taxable income will be available in future 
against which these can be utilised. Future taxable profits 
are estimates based on business plans which include 
estimates and assumptions regarding economic growth, 
interest, inflation, taxation rates and competitive forces.

 Contingent liabilities
  Management applies its judgement based on facts and 

advice it receives from its legal and other advisers in 
assessing if an obligation is probable, more likely than not 
or remote. This judgement is used to determine whether 
the potential obligation is recognised as a liability, disclosed 
as a contingent liability or ignored for financial statement 
purposes.

  Purchase price allocation relating to business 
combinations

  The Group exercises judgement in determining the 
purchase price allocation in respect of intangible assets 
and resulting goodwill relating to the business 
combinations. The free cash flow method is used and the 
key assumptions involved were growth rates, discount 
rates and attrition rates.

  Useful lives and residual values of property, plant and 
equipment and intangible assets

  Management judgement and assumptions are necessary in 
estimating the methods of depreciation/amortisation, 
useful lives and residual values of property, plant and 
equipment and intangible assets. The Group reassesses the 
estimated useful lives and residual values of components of 
property, plant and equipment and intangible assets on an 
ongoing basis and makes appropriate changes as and 
when necessary. Indefinite useful lives are allocated to 
intangible assets if there is no foreseeable limit to the 
period over which the Group expects to consume the 
future economic benefits embodied in the intangible asset.
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3.24 Standards not yet effective

 At the date of the authorisation of these financial statements, the following standards were in issue but not yet effective:

IFRS 7 Financial Instruments: Disclosures (September 2014 Annual improvements resulting in 
additional disclosures)

Annual period beginning on 
or after 1 January 2016

IFRS 9 Financial Instruments (New standard) Annual period beginning on 
or after 1 January 2018

IFRS 10 Consolidated Financial Statements (Amendments regarding the application of the 
consolidation exception)

Annual period beginning on 
or after 1 January 2016

IFRS 10 Consolidated Financial Statements (Amendments on the sale or contribution of assets 
between an investor and its Associate or Joint Venture)

Annual period beginning on 
or after 1 January 2016

IFRS 11 Joint Arrangements (Amendments adding new guidance on how to account for the 
acquisition of an interest in a joint operation that constitutes a business which specify 
the appropriate accounting treatment for such acquisitions)

Annual period beginning on 
or after 1 January 2016

IFRS 12 Disclosure of Interests in Other Entities (Amendments regarding the application of the 
consolidation exception)

Annual period beginning on 
or after 1 January 2016

IFRS 14 Regulatory Deferral Accounts (New standard) Annual period beginning on 
or after 1 January 2016

IFRS 15 Revenue from Contracts from Customers (New standard) Annual period beginning on 
or after 1 January 2018

IAS 1 Presentation of Financial Statements (Disclosure initiative: Amendments designed to 
encourage entities to apply professional judgement in determining what information 
to disclose in their financial statements)

Annual period beginning on 
or after 1 January 2016

IAS 16 Property, Plant and Equipment (Amendments to IAS 16 and IAS 38 to clarify the basis 
of calculation of depreciation and amortisation, as being the expected pattern of 
consumption of the future economic benefits of an asset)

Annual period beginning on 
or after 1 January 2016

IAS 19 Employee Benefits (Amendments resulting from 2012 – 2014 Annual Improvements 
Cycle)

Annual period beginning on 
or after 1 January 2016

IAS 27 Separate Financial Statements (Amendments reinstating the equity method as an 
accounting option for Investments in subsidiaries, Joint Ventures and Associates in an 
entity’s separate Financial Statements)

Annual period beginning on 
or after 1 January 2016

IAS 28 Investments in Associates and Joint Ventures (Amendments on the sale or contribution 
of assets between an investor and its Associate or Joint Venture)

Annual period beginning on 
or after 1 January 2016

IAS 28 Investments in Associates and Joint Ventures (Amendments regarding the application 
of the consolidation exception)

Annual period beginning on 
or after 1 January 2016

IAS 34 Interim Financial Reporting (Amendments resulting from 2012 – 2014 Annual 
Improvements Cycle)

Annual period beginning on 
or after 1 January 2016

IAS 38 Intangible Assets (Amendments to IAS 16 and IAS 38 to clarify the basis for the 
calculation of depreciation and amortisation, as being the expected pattern of 
consumption of the future economic benefits of an asset)

Annual period beginning on 
or after 1 January 2016

  None of the standards that have been published, but not yet effective, are expected to have a significant impact on the amounts 
recorded in the financial statements.

 The Group intends to adopt the above standards at the start of the financial period following the effective date.



GROUP OVERVIEW BUSINESS REVIEW CORPORATE GOVERNANCE FINANCIAL STATEMENTS SHAREHOLDERS’ ANALYSIS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

Notes

 Audited 
2015

R’m

 Audited 
2014

R’m

4. Revenue
Tuition fees  2 408.6  1 741.8 
Placement fees  281.8  176.5 
Sale of goods and services  20.0  17.6 
Intra Group revenue  (2.7)  (4.1)

 2 707.7  1 931.8 

5. Operating profit before interest
Operating profit before interest is stated after taking the following 
 into account:

Auditors’ remuneration  8.3  4.3 

 – Current year audit fee  7.9  4.1 
 – Prior year under provision  0.3 –
 – Other services  0.1  0.2 

Amortisation 18.4 10.5

 – Proprietary technology systems 13  8.7  7.3 
 – Intangible assets 15  9.7  3.2 

Depreciation 12  91.2  73.9 

 – Land and buildings  13.4  16.9 
 – Computer equipment  28.3  21.3 
 – Computer software  1.3  0.6 
 – Furniture, fittings and equipment  20.0  15.4 
 – Motor vehicles  4.5  3.4 
 – Video equipment  0.7  0.2 
 – Leasehold improvements  23.0  16.1 

Total depreciation and amortisation  109.6  84.4 

Foreign exchange gains  (0.7) –
Foreign exchange losses  0.4 –

Operating lease charges  107.8  90.1 

 – Premises  105.9  89.2 
 – Equipment  1.9  0.9 

Professional fees  17.8  10.1 
Loss on sale of property, plant and equipment  4.9  0.5 

Directors’ emoluments  11.9  12.0 

 – For services as directors  3.4  3.2 
 – For managerial and other services 8.5  8.8 

Pension and provident fund contributions 82.1  58.9 
Share-based payment expense 16  3.8  3.2 
Staff costs 1 242.7  884.5 

Total staff costs  1 340.5  958.6 

Number of staff (at year-end) 5 441  4 036 
Number of staff covered by retirement plans (at year-end) 3 535  2 508 
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Note

 Audited 
2015

R’m

 Audited 
2014

R’m

6. Net finance costs paid

6.1 Interest received
Call accounts  3.2  2.0 
Current accounts  3.0  0.7 
Other  0.9  0.1 

 7.1  2.8 

6.2 Finance costs
Bank loans  (119.6)  (8.9)
Bank loans facility fees  (7.0)  (2.2)
South African Revenue Service –  (0.2)
Unwinding of discount on provision –  (0.3)
Other  (0.2)  (0.3)

 (126.8)  (11.9)

Net finance costs paid  (119.7)  (9.1)

7. Taxation
7.1 Taxation expense comprises

Current taxation  – current year  108.3  75.4 
 – prior year under/(over) provision  1.1  (0.2)
Deferred taxation  – current year 17  (3.7)  3.5 
 – prior year (over)/under provision 17  (3.2)  1.5 

Total taxation expense  102.5  80.2 

Estimated taxation losses for the Group carried forward at year-end were 
 R21.3 million (2014: R2.1 million). 

Deferred taxation assets relating to taxation losses to the value of 
 R19.1 million (2014: nil) have not been raised in the Group.

7.2 Reconciliation of taxation 
Profit before taxation  328.6  247.3 

Taxation at 28%  92.0  69.2 
Foreign taxation effect  (0.8) –
Permanent differences  13.4  9.7 

 Disallowable expenditure – depreciation on buildings  7.3  5.4 
 – other  6.1  4.5 
 Taxation allowances –  (0.2)

Current taxation – prior year under/(over) provision  1.1  (0.2)
Deferred taxation – prior year (over)/under provision  (3.2)  1.5 

Taxation expense recognised in profit  102.5  80.2 



GROUP OVERVIEW BUSINESS REVIEW CORPORATE GOVERNANCE FINANCIAL STATEMENTS SHAREHOLDERS’ ANALYSIS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

 Audited 
2015

R’m

Audited 
2014

R’m

8. Earnings per share
The calculation of basic and diluted earnings per share attributable 
 to equity holders is based on the following data:

Earnings
Earnings for the purpose of basic and diluted earnings per share  224.9  167.1 

Number of shares
Weighted average number of shares (’m)  461.0  432.4* 
Less: Weighted average number of shares held by the Share Incentive Trust (’m)  (13.2)  (16.6)

Weighted average number of shares for purposes of basic earnings per share (’m)  447.8  415.8 
Effect of dilutive potential ordinary shares (’m) –  0.4 

Weighted average number of shares for purposes of diluted earnings per share (’m)  447.8  416.2 

Earnings per share
Basic (cents)  50.2  40.2* 

Diluted (cents)  50.2  40.1* 

Audited 2015
 R’m

Audited 2014 
R’m

Gross Net Gross Net

9. Headline earnings per share
Earnings
Earnings for the purpose of basic and diluted earnings per share  224.9  167.1 
Items excluded from headline earnings per share     

 Loss on sale of property, plant and equipment  4.9  3.5  0.5  0.4 

Earnings for the purpose of headline earnings per share  228.4  167.5 

 Audited 
2015

R’m

 Audited 
2014

R’m

Number of shares
Weighted average number of shares (’m)  461.0  432.4* 
Less: Weighted average number of shares held by the Share Incentive Trust (’m)  (13.2)  (16.6)

Weighted average number of shares for purposes of basic headline earnings per share (’m)  447.8  415.8 
Effect of dilutive potential ordinary shares (’m) –  0.4 

Weighted average number of shares for purposes of diluted headline earnings per share (’m)  447.8  416.2 

Headline earnings per share
Basic (cents)  51.0  40.3* 

Diluted (cents)  51.0  40.2* 
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Audited 2015 
R’m

Audited 2014 
R’m

Gross Net Gross Net

10. Normalised earnings per share
Earnings
Earnings for the purpose of basic and diluted headline 
 earnings per share  228.4  167.5 
Items excluded from normalised earnings per share  13.6  13.1  8.8  8.4 

 Litigation costs  1.4  1.4  3.4  3.4 
 Corporate and financing costs
 Corporate action costs 12.2 11.7  4.0  4.0 
 Facility initiation costs – –  1.4  1.0 

Earnings for the purpose of normalised earnings per share  241.5  175.9 

 Audited 
2015

R’m

 Audited 
2014

R’m

Number of shares
Weighted average number of shares (’m)  461.0  432.4*
Less: Weighted average number of shares held by the Share Incentive Trust (’m)  (13.2)  (16.6)

Weighted average number of shares for purposes of basic normalised earnings per share (’m)  447.8  415.8 
Effect of dilutive potential ordinary shares (’m) –  0.4 

Weighted average number of shares for purposes of diluted normalised earnings per share (’m)  447.8  416.2 

Normalised earnings per share
Basic (cents)  53.9  42.3* 

Diluted (cents)  53.9  42.3* 

*  Earnings per share and headline earnings per share for the year ended 31 December 2014 have been adjusted downwards by 1.1 cents and normalised earnings 
per share for the year ended 31 December 2014 has been adjusted downwards by 1.2 cents. This is due to the retrospective adjustment of the 2015 rights offer 
undertaken. The adjustment to the basic and dilutive weighted average number of shares in issue for the year ended 31 December 2014 is an increase of 11.1 million 
shares due to the bonus element contained within the rights offer.

 Audited 
2015

R’m

 Audited 
2014

R’m

11. Dividends
Final dividend No 11 paid on 20 April 2015: 15.0 cents per share  63.2  63.2 
 (2014: No 9: 15.0 cents per share)

Interim dividend No 12 paid on 21 September 2015: 12.5 cents per share  56.9  46.3 
 (2014: No 10: 11.0 cents per share)

Dividend attributable to treasury shares  (3.0)  (3.8)

Total dividends  117.1  105.7 

On 10 March 2016 the Directors declared a dividend No 13 of 17.0 cents per share 
payable on 18 April 2016 to shareholders registered on the record date, being 15 April 2016.

Analysis of dividends per share declared:
Interim 12.5  11.0 
Final 17.0  15.0 

 29.5  26.0 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

Cost

1 Jan 2015
R’m

Additions
R’m

Acquisitions 
through 
business 

combinations
R’m

Disposals
R’m

Foreign 
currency 

effect
R’m

31 Dec 2015
R’m

12. Property, plant and equipment
Land and buildings  1 259.4  314.5  670.0  (2.9)  10.1  2 251.1 
Computer equipment  174.5  40.4  7.1  (27.9) –  194.1 
Computer software  9.8 1.8  0.1  (3.7) – 8.0
Furniture, fittings and equipment  177.2  25.0  14.4  (16.5) 0.2  200.3 
Motor vehicles  29.9  6.1  2.9  (2.1) –  36.8 
Video equipment  2.9  0.8  0.4 – –  4.1 
Leasehold improvements  252.5  9.7  97.0  (21.7) –  337.5 

 1 906.2 398.3  791.9  (74.8)  10.3 3 031.9

Accumulated depreciation and impairment

1 Jan 2015
R’m

Depreciation
R’m

Acquisitions 
through 
business 

combinations
R’m

Disposals
R’m

Foreign 
currency 

effect
R’m

31 Dec 2015
R’m

Land and buildings  79.0  13.4 –  (1.4)  0.2  91.2 
Computer equipment  131.9  28.3 –  (26.7) –  133.5 
Computer software  7.7  1.3 –  (3.8) –  5.2 
Furniture, fittings and equipment  131.7  20.0 –  (15.6) –  136.1 
Motor vehicles  20.8  4.5 – (1.0) – 24.3
Video equipment  2.2  0.7 – – –  2.9 
Leasehold improvements  93.9  23.0 –  (16.8) –  100.1 

 467.2  91.2 –  (65.3)  0.2  493.3 

Net book value

31 Dec 2015
R’m

31 Dec 2014
R’m

Land and buildings  2 159.9  1 180.4 
Computer equipment  60.6  42.6 
Computer software  2.8  2.1 
Furniture, fittings and equipment  64.2  45.5 
Motor vehicles  12.5  9.1 
Video equipment  1.2  0.7 
Leasehold improvements  237.4  158.6 

 2 538.6  1 439.0 

  Included in land and buildings is an amount of R48.8 million (2014: R21.1 million) which relates to buildings that are still in progress.

  Included in leasehold improvements is an amount of R5.6 million (2014: R10.3 million ) which relates to improvements that are still 
in progress.

  The amount of borrowing costs capitalised to current year additions amounted to R5.1 million (2014: R3.9 million) at a capitalisation 
rate of 7.9% (2014: 7.1%).

94



95ADvTECH | IAR | 2015

12. Property, plant and equipment (continued)

  The Group valued its fixed property during 2013. The valuation was conducted by the Quadrant Property Group, a group of 
independent sworn valuators. Their valuation based on present land use amounted to R1 718.9 million, a premium of R736.5 million 
or 75% over book value of R982.4 million as at December 2013. This valuation does not include the fixed property acquired as part 
of the current year business combinations, which have been recognised at fair value.

 Valuations are done on a triennial basis with the next valuation due in 2016.

  Land and buildings having a net book value of R1 120.1 million (2014: R793.4 million) have been pledged as security for the 
banking facilities (refer to note 25 and 26).

Cost

1 Jan 2014
R’m

Additions
R’m

Acquisitions 
through 
business 

combinations
R’m

Disposals
R’m

Reallocation
R’m

31 Dec 2014
R’m

Land and buildings  1 042.8  198.9  16.0 –  1.7  1 259.4 
Computer equipment  153.9  25.3 –  (4.7) –  174.5 
Computer software  9.6  0.2 – – –  9.8 
Furniture, fittings and equipment  156.4  24.0 –  (3.2) –  177.2 
Motor vehicles  26.1  4.3 –  (0.5) –  29.9 
Video equipment  2.5  0.4 – – –  2.9 
Leasehold improvements  219.5  46.9 –  (12.2)  (1.7)  252.5 

 1 610.8  300.0  16.0  (20.6) –  1 906.2 

Accumulated depreciation and impairment

1 Jan 2014
R’m

Depreciation
R’m

Acquisitions 
through 
business 

combinations
R’m

Disposals
R’m

Reallocation
R’m

31 Dec 2014
R’m

Land and buildings  60.4  16.9 – –  1.7  79.0 
Computer equipment  114.7  21.3 –  (4.1) –  131.9 
Computer software  7.1  0.6 – – –  7.7 
Furniture, fittings and equipment  119.2  15.4 –  (2.9) –  131.7 
Motor vehicles  17.9  3.4 –  (0.5) –  20.8 
Video equipment  2.0  0.2 – – –  2.2 
Leasehold improvements  90.9  16.1 –  (11.4)  (1.7)  93.9 

 412.2  73.9 –  (18.9) –  467.2 

Net book value

31 Dec 2014
R’m

31 Dec 2013
R’m

Land and buildings  1 180.4  982.4 
Computer equipment  42.6  39.2 
Computer software  2.1  2.5 
Furniture, fittings and equipment  45.5  37.2 
Motor vehicles  9.1  8.2 
Video equipment  0.7  0.5 
Leasehold improvements  158.6  128.6 

 1 439.0  1 198.6 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

Notes

Audited
2015

R’m

Audited
2014

R’m

13. Proprietary technology systems
Cost
Balance at beginning of the year  79.2  62.8 
Additions  7.8  16.4 
Acquisition through business combinations  2.6 –

Balance at end of the year  89.6  79.2 

Accumulated amortisation
Balance at beginning of the year  26.1  18.8 
Amortisation expense 5  8.7  7.3 

Balance at end of the year  34.8  26.1 

Carrying amount
At beginning of the year  53.1  44.0 

At end of the year  54.8  53.1 

The Student Academic Management System forms the bulk of the amount 
above. Useful lifes of between six and ten years are used in the calculation of 
amortisation on a straight-line basis.

14. Goodwill
Cost
Balance at beginning of the year  103.8  98.2 
Additional amounts recognised from business combinations occurring 
 during the year 33  979.6  5.6 
Foreign currency effect  1.9 –

Balance at end of the year  1 085.3  103.8 

Accumulated impairment losses
Balance at beginning of the year  –  – 
Impairment losses recognised in the year  –  – 

Balance at end of the year  –  – 

Carrying amount
At beginning of the year  103.8  98.2 

At end of the year  1 085.3  103.8 

 The Group tests goodwill annually for impairment, or more frequently if there are indications that goodwill might be impaired.

  When testing goodwill for impairment, the recoverable amounts of the cash-generating units (CGUs) are determined using value-
in-use calculations taking into account estimated discount rates and growth rates.
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14. Goodwill (continued)

  A terminal value is calculated based on conservative growth rates. Notwithstanding the conservative assumptions used in the 
assessments, no impairments are required. The key assumptions used are as follows:

2015

 

Cash-generating unit
Goodwill

R’m

 Indefinite 
life 

intangible 
assets 

R’m

 Period of 
projected 

cash flows 
Years

Terminal
 growth 

rate 
%

Discount 
rate

%

Schools 975.9 96.0 5 0.0 11.80
Tertiary 74.1 – 5 0.0 11.80
Resourcing 35.3 – 5 0.0 11.80

 1 085.3 96.0

2014

 
Cash-generating unit

Goodwill
R’m

 Indefinite 
life 

intangible 
asset

R’m 

 Period of 
projected 

cash flows 
Years

 Terminal
growth 

rate
% 

Discount 
rate

%

Schools 25.9 10.8 3  3.6  12.08 
Tertiary 73.5  – 3  4.9  12.08 
Resourcing 4.4 – 3  9.0  12.08 

103.8 10.8

Goodwill acquired is allocated to the Group’s CGU, or groups of CGUs, that are expected to benefit from the synergies of the 
combination. The CGUs represent the lowest level within the Group at which goodwill is monitored for internal management 
purposes and is aligned to the operating segments. These CGUs are used for the purpose of performing the goodwill impairment 
calculations. 

The Directors were satisfied that there were no impairment adjustments required.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

Notes

Customer
bases

R’m

Brand 
values

R’m

Total
audited

R’m

15. Intangible assets
Cost

Balance at 1 January 2014  44.7  19.5  64.2 
Additions through business combinations 33  0.9  0.6  1.5 

Balance at 1 January 2015  45.6  20.1  65.7 
Additions through business combinations 33  99.8  87.1  186.9 
Foreign currency effect  0.4  0.6  1.0 

At 31 December 2015  145.8  107.8  253.6 

Accumulated amortisation and impairment
Balance at 1 January 2014  32.5  4.7  37.2 
Amortisation expense 5  2.3  0.9  3.2 

Balance at 1 January 2015  34.8  5.6  40.4 
Amortisation expense 5  8.5  1.2  9.7 

At 31 December 2015  43.3  6.8  50.1 

Carrying amount
As at 31 December 2014  10.8  14.5  25.3 

As at 31 December 2015  102.5  101.0  203.5 

The following useful lives are used in the calculation of amortisation on a straight-line basis:

 Total useful life Remaining useful life 
Customer bases 4 to 15 years 2 to 14 years
Brand values 3 to 10 years, indefinite life 2 to 4 years, indefinite life

The brand value of various schools have a life span in excess of 20 years and therefore an indefinite period of amortisation was 
selected. The carrying amount of these assets is R96.0 million (2014: R10.8 million). Refer to note 14 for details of the assumptions 
applied in assessing the indefinite useful life intangible assets for impairment.

16.  ADvTECH share incentive scheme

  Certain employees and Executive Directors are eligible to participate in the scheme. The option offer value is the closing price at 
which shares are traded on the JSE Limited on the trading day immediately preceding the offer date. Share options accepted by 
participants are exercisable at intervals of two, four and six years after the offer date. On exercise of the options, the participant 
pays the Share Incentive Trust an amount equal to the offer price multiplied by the number of options exercised. Except for 
exceptional circumstances, if a participant leaves the employ of the Group prior to exercising the options, the options lapse. 
Variations to the vesting periods are possible on issue with the written consent of the Remuneration Committee of the Board and 
the Trustees of the Trust.

Date options granted

Expiry date 
year ending

Exercise 
price of 

outstanding 
options

(cents)

Weighted 
average 

estimated 
contractual 

life
(years)

Fair 
value at 

grant date
(cents)

26 September 2014 31 Dec 2020 819  4.5 235
2 October 2014 31 Dec 2020 820  4.2 235
19 November 2015 31 Dec 2021  1 260  3.8 423
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 Number
of share 
options

Weighted 
average
exercise

price
(cents)

 Number
of share
options 

Weighted 
average
exercise

price
(cents)

Reconciliation of options 2015 2014

16. ADvTECH share incentive scheme (continued)

Options outstanding on 1 January  10 675 002  679  9 284 334  568 
Add  – Options granted during the year  2 958 000  1 260  2 000 000  819 
  – Options granted during the year – –  2 071 000  820 
Less  – Exercised  (3 310 117)  585  (2 291 665)  490 
  – Lapsed  (2 487 334)  783  (388 667)  601 

Options outstanding at 31 December  7 835 551  905  10 675 002  679 

As at 31 December 2015 there were 83 (2014: 65) participants (including Executive Directors) in the ADvTECH share 
incentive scheme. 

 Number of shares Loan receivable
R’m

Reconciliation of shares owned 2015 2014 2015 2014

Shares owned by the Trust as at 1 January  14 867 289  17 158 954  83.3  96.1 
  – Options exercised during the year  (3 310 117)  (2 291 665)  (18.6)  (12.8)

Shares owned by the Trust at 31 December  11 557 172  14 867 289  64.7  83.3 

The groups of persons to whom the shares will be allocated by the Trust have been identified.

The loan receivable from the Share Trust is unsecured, interest free and has no fixed terms of repayment.

The loan is eliminated on a Group basis but is reflected in the Company annual financial statements.

The fair values relating to the share option expense were calculated using the Bermudan Binomial model. The inputs into the 
model of options granted during the year were as follows:

2015 2014

Weighted average exercise price (cents)  1 260 820
Expected volatility 24% 25%
Expected life 5.9 years 5.8 years
Risk free rate 8% 8%
Expected dividend yield 2% 3%

Expected volatility was determined by calculating the historical volatility of the Company’s share price over the previous six years. 
The expected life used in the model has been adjusted, based on management’s best estimate, for the effects of non-transferability, 
exercise restrictions and behavioural considerations.

 The broad-based scheme allocated shares to all employees based on a predefined period of employment. This scheme ran for a 
period of five years commencing September 2007. All shares issued per the broad-based scheme have fully vested but the 
Company still holds 515 150 (2014: 584 550) shares on behalf of the employees.

 The Group recognised total expenses of R3.8 million (2014: R3.2 million) related to share-based payment transactions during 
the year. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

 Audited
2015

R’m

 Audited 
2014

R’m

17. Deferred taxation (liabilities)/assets
Opening deferred taxation assets  12.8  17.8 

3.7  (3.5)

 Current year temporary differences  3.0  (3.8)
 Foreign currency effect  0.5 –
 Movement in deferred taxation assets relating to taxation losses  0.2  0.3 

Business combinations  (117.7) –
Prior year over/(under) provision  3.2  (1.5)

Balance at end of the year  (98.0)  12.8 

The balance comprises:
 Deferred and prepaid expenditure  (1.5)  (2.2)
 Allowance for future expenditure (S24C)  (50.3)  (34.1)
 Fees received in advance  64.8  44.5 
 Commercial building allowance  (27.3)  (16.4)
 Allowance for doubtful debts  23.7  17.4 
 Leave pay accrual  3.9  3.4 
 Property, plant and equipment allowances  (21.4)  (13.8)
 Estimated taxation losses carried forward  0.6  0.5 
 Lease smoothing  8.0  8.9 
 Bonus provision  9.4  4.6 
 Intangible assets  (54.0) –
 Revaluation of land and buildings  (53.9) –

 (98.0)  12.8 

Deferred taxation accounted for in the statement of profit or loss:
 Deferred and prepaid expenditure  (1.0)  (1.6)
 Allowance for future expenditure (S24C) (13.8)  (4.3)
 Fees received in advance 17.2  5.8 
 Commercial building allowance  (10.9)  (6.1)
 Allowance for doubtful debts  6.3  4.9 
 Leave pay accrual  0.5  0.8 
 Property, plant and equipment allowances 5.7  (1.0)
 Movement in taxation losses (1.6)  (0.9)
 Lease smoothing (2.2)  (0.4)
 Bonus provision 3.5  (0.7)

3.7  (3.5)

18. Investment
Available-for-sale investment
Shares  12.0  12.0 

The Group holds 15% of the ordinary share capital of Star Schools (Pty) Ltd, a company involved in schooling, matric re-writes and 
the supply of educational study guides. The Directors of the Company do not consider that the Group is able to exercise significant 
influence over Star Schools (Pty) Ltd as the other 85% of the ordinary share capital is held by two other shareholders, who also 
manage the day-to-day operations of that Company.     

The Group has an option to aquire the balance of the shares in Star Schools (Pty) Ltd after 31 December 2017 at a price to be 
determined at the time in accordance with the agreement, based on the average annual profit after taxation for the preceeding 
24 months.  
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 Audited
2015 

R’m

 Audited 
2014

R’m

19. Inventories
Books  2.1  0.3 
Other  1.7  1.0 

 3.8  1.3 

20. Trade and other receivables

Amounts receivable for tuition fees  218.0  164.6 
Amounts receivable for placement fees  28.5  11.8 
Amounts receivable from the sale of goods and services  1.7  1.3 

Trade receivables  248.2  177.7 
Allowance for doubtful debts  (113.1)  (83.1)

 135.1  94.6 
Other receivables  57.9  59.0 

 193.0  153.6 

There are no customers who individually represent more than 5% of the total balance of trade 
receivables net of allowance for doubtful debts.

Ageing of past due trade receivables but not impaired 
 30 days  20.2  14.6 
 60 days  21.2  13.8 
 90 days  14.1  9.9 
 120+ days  47.2  44.7 

Total  102.7  83.0 

Movement in the allowance for doubtful debts
Balance at beginning of the year  83.1  60.1 
 Business combinations  1.9  –   
 Impairment losses recognised on receivables  55.8  32.5 
 Impairment losses reversed  (27.7)  (9.5)

Balance at end of the year  113.1  83.1 

The concentration of credit risk is limited due to the customer base being large and unrelated. 
This allowance for doubtful debts has been determined by reference to past default experience.

The Directors consider that the carrying amount of trade and other receivables approximates 
their fair value.

Ageing of impaired trade receivables
 30 days  0.7  0.1 
 60 days  0.9  0.7 
 90 days  1.5  1.2 
 120+ days  110.0  81.1 

Total  113.1  83.1 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

 Audited
2015 

R’m

 Audited 
2014

R’m

21. Cash and cash equivalents
Bank balances  175.8  113.5 
Cash  0.4  0.3 

 176.2  113.8 

Bank balances and cash comprise cash held by the Group and short-term bank deposits with an original maturity of three 
months or less. The carrying value of these assets approximates their fair value.

The carrying amounts of the Group’s bank balances are denominated in the local currencies of the underlying operations.

Nature of monetary item

Foreign 
currency

Foreign 
currency 

2015
’m

Foreign 
currency 

2014
’m

Rand 
equivalent 

2015
R’m

Rand 
equivalent 

2014
R’m

22. Foreign currency exposure
Trade credit US Dollar  0.3  –    4.8  –   
Current loan account Botswana Pula  0.6  –    0.7  –   

 Audited
2015 

R’m

 Audited 
2014

R’m

23. Stated capital
Authorised
1 000 000 000 shares of no par value (2014: 500 000 000 shares of 1 cent each)   5.0 

 Number 
of shares

2015
’m

 Stated 
capital

2015
R’m

 Number 
of shares

2014
’m

Stated
capital 

2014
R’m

Issued
Balance at 1 January  –    –    –    –   
 Transfer from share capital and share premium  421.3  121.5  –    –   
 Shares issued for business combinations  33.9  336.4  –    –   
 Rights issue  75.6  850.0  –    –   
 Share issue costs  (15.2)  –   

Balance at 31 December  530.8  1 292.7  –    –   

The unissued shares are under the control of the Directors subject to the provisions of the Companies Act, the requirements of 
the JSE Limited and in certain circumstances shareholders approval.
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 Number 
of shares

2015
’m

 Share 
capital

2015
R’m

 Number 
of shares

2014
’m

 Share
capital 

2014
R’m

24. Share capital and share premium
24.1 Share capital

Issued
Balance at 1 January  421.3  4.2  421.3  4.2 
 Transfer to stated capital  (421.3)  (4.2)  –    –   

Balance at 31 December  –    –    421.3  4.2 

 Audited
2015 

R’m

 Audited 
2014

R’m

24.2 Share premium
Balance at 1 January  117.3  117.3 
 Transfer to stated capital  (117.3)  –

Balance at 31 December –  117.3 

25. Long-term bank loans
Secured term loan  750.0  –   
Mortgage loan  46.5  –   
Fixed-term loan  21.4  –   

 817.9  –   

Disclosed as:
Current liabilities  16.8  –   
Non-current liabilities  801.1  –   

 817.9  –   

The Directors consider that the carrying amount of long-term bank loans approximates their fair value.

Secured term loan

This is a five year facility amounting to R750.0 million which came into effect on 15 December 2015 and attracts interest at 
JIBAR + 2.00%. 

These facilities are secured by mortgage bonds over properties having a net book value of R1 085.7 million. Refer to note 12.

Mortgage loan

This is a 10 year facility, repayable in monthly instalments, that bears interest at 8.50% per annum, secured by a mortgage on 
freehold land and buildings with a net book value of R34.4 million. Refer to note 12.

Fixed-term loan

The loan is from FirstRand Bank for a period of 5 years and is secured by Maragon Private Schools Ruimsig (Pty) Ltd and Maravest 
(Pty) Ltd, with signed surety for a value of R27.0 million and it bears interest at prime plus 1%.

Refer to note 32 for further details on securities on the secured term loan.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

 Audited
2015 

R’m

 Audited 
2014

R’m

26. Short-term bank loans
Revolving credit facility  –    350.0 
Bridge facility  –    200.0 
Revolving credit facility B  515.2  –   

 515.2  550.0 

These facilities are secured by mortgage bonds over properties having a net book value of R1 085.7 million (2014: R793.4 million). 
Refer to note 12 and 25.

The Directors consider that the carrying amount of short-term bank loans approximates their fair value.

Revolving credit facility

This represented the R350 million revolving credit facility that was available to the Group for a three year period commencing on 
5 December 2012. The Group also had options to extend this facility for up to a further two years and at 31 December 2014 these 
options had been exercised.

The facility utilised did bear interest at the following rates:

• 0.00% – 33.33% of utilisation JIBAR + 1.50%

• 33.34% – 66.66% of utilisation JIBAR + 1.75%

• 66.67% – 100.00% of utilisation JIBAR + 2.00%

The Group had the option to make draw-downs for periods of 30, 60 and 90 days and could elect to roll these for further periods.

Bridge facility

This was a one year facility amounting to R1 350 million which came into effect on 27 October 2014 and did bear interest at JIBAR 
+ 1.50%. This facility was obtained in order to finance acquisitions and working capital requirements.

Revolving credit facility B

This represents a R750 million revolving credit facility that is available to the Group for a five year period commencing on 
15 December 2015. 

The facility utilised bears interest at the following rates:

• total net borrowings to EBITDA ratio less than 1.50: JIBAR + 1.75%

• total net borrowings to EBITDA ratio less than 2.50 and greater than or equal to 1.50: JIBAR + 2.00%

• total net borrowings to EBITDA ratio greater than or equal to 2.50: JIBAR + 2.25%

The Group has the option to make draw-downs for periods of one, three and six months and can elect to roll these for 
further periods.

Refer to note 32 for further details on securities.
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 Audited
2015 

R’m

 Audited 
2014

R’m

27. Trade and other payables
Trade payables and accruals  302.6  246.7 
Leave pay accrual  13.9  12.1 
Vendor claims  11.0  11.0 

 327.5  269.8 

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing costs.

The Directors consider that the carrying amount of trade payables, including the leave pay accrual, approximates their fair value. 
The average credit period on purchases is two months. No interest is charged on trade payables for the first 60 days from date of 
invoice. The Group has financial risk management policies in place to ensure that payables are paid within the credit time frame.

Audited
2015

R’m

Audited
2014

R’m

28. Commitments
28.1 Capital expenditure approved by the Directors:

 Contracted but not provided for  256.4  343.1
 Not contracted  1 310.3  738.9

 1 566.7  1 082.0

Capital commitments will be financed through existing facilities and working capital.

Anticipated timing of spend:
 0 – 2 years 598.9  473.4
 3 – 5 years 419.2  348.1
 more than 5 years 548.6  260.5

 1 566.7  1 082.0

28.2 Operating lease commitments in cash
Commitments under non-cancellable operating leases are as follows:
Premises:
 Due within one year  86.7  88.9 
 Due within two to five years  202.2  222.5 
 Due thereafter  87.5  69.2 

 376.4  380.6 

Equipment:
 Due within one year  2.6  0.1 
 Due within two to five years  4.9  0.1 

 7.5  0.2 

 383.9  380.8 

The operating leases relate to premises and equipment with various lease terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

29. Financial instruments
Financial risk management objectives and policies

The Group’s principal financial instruments comprise investment, bank and cash equivalents and various items such as trade 
receivables and payables that arise directly from operations. All financial instruments are categorised as loans and receivables 
except for investments which are categorised as available-for-sale. The main purpose of these instruments is to finance the Group’s 
operations.

Capital risk management

The Group manages its capital to ensure that subsidiaries/divisions will be able to continue as going concerns while maximising 
the return to stakeholders through optimisation of the debt and equity balance. The Group’s overall strategy remains unchanged.

The capital structure of the Group consists of bank and cash equivalents and equity, comprising stated capital, reserves and 
retained earnings.

Capital projects are timed to coincide with additional capacity required to ensure facilities are utilised on completion.

Liquidity risk

Cash balances are monitored daily and surplus funds are placed on short-term deposits.

Bank overdraft, secured term loans, bridge and revolving credit facilities available at 31 December 2015 amounted to R1 683.6 million 
(2014: R1 782.2 million) of which R1 333.1 million (2014: R550.0 million) has been utilised at year-end.

Credit risk

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned by international 
credit rating agencies.

The Group’s credit risk is primarily attributable to its trade receivables. The amounts presented in the statement of financial position 
are shown net of allowances for doubtful debts. The Group has no concentration of credit risk, with exposure spread over a 
large number of counterparties and customers. The Group’s maximum credit risk exposure relates to the trade receivables of 
R248.2 million (2014: R177.7 million) and bank and cash balances of R176.2 million (2014: R113.8 million).

Interest risk

The Group is exposed to interest risk on the banking facilities and bank balances as these attract interest at floating interest rates. 
The Group analyses its interest rate exposure and calculates the impact on profit or loss of a interest rate shift. Should it be 
appropriate swaps or other hedging instruments will be considered.

If interest rates varied by 1% higher or lower and all other variables were held constant the Group’s profits would have increased 
or decreased by R14.7 million (2014: R1.4 million).

Foreign currency risk management

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposure to exchange rate fluctuations 
arises. Material foreign exchange exposures are hedged with a corresponding foreign exchange contract.
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Notes

Audited
2015

R’m

Audited
2014

R’m

30. Notes to the statement of cash flows
30.1 Cash generated from operations

Profit before taxation  328.6  247.3 
Adjust for non-cash IFRS and other adjustments (before taxation)  (7.0)  3.8 

 321.6  251.1 
Adjust:  234.2  94.0 

 Depreciation and amortisation 5  109.6  84.4 
 Net finance costs paid 6  119.7  9.1 
 Loss on sale of property, plant and equipment 5  4.9  0.5 

 555.8  345.1 

30.2 Movement in working capital
(Increase)/decrease in inventories  (2.5)  0.4 
Decrease/(increase) in trade and other receivables and prepayments  15.4  (63.3)
Decrease in trade and other payables and provisions  (11.6)  (12.6)
Increase in fees received in advance and deposits  0.4  16.1 

Decrease/(increase) in working capital  1.7  (59.4)

30.3 Taxation paid
Balance at beginning of the year  (0.1)  (3.1)
 Current charge 7.1  (109.4)  (75.2)
 Taxation on equity item  (0.5)  –   
Balance at end of the year  11.7  0.1 

Cash amount paid  (98.3)  (78.2)

30.4 Capital distributions paid
Balance at beginning of the year  (0.8)  (0.9)
Balance at end of the year  0.8  0.8 

Cash amount paid  –    (0.1)

30.5 Dividends paid
Balance at beginning of the year  (0.6)  (0.5)
 Declared during the year 11  (117.1)  (105.7)
Balance at end of the year  0.8  0.6 

Cash amount paid  (116.9)  (105.6)

30.6 Additions to property, plant and equipment to maintain operations
Land and buildings  (15.7)  (34.6)
Computer equipment  (35.6)  (16.5)
Computer software  (0.5)  (0.1)
Furniture, fittings and equipment  (16.7)  (14.8)
Motor vehicles  (5.4)  (2.6)
Video equipment  (0.8)  (0.4)
Leasehold improvements  (3.3)  (3.5)

 (78.0)  (72.5)
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Audited
2015

R’m

Audited
2014

R’m

30. Notes to the statement of cash flows (continued)
30.7 Additions to property, plant and equipment to expand operations

Land and buildings  (298.8)  (164.3)
Computer equipment  (4.8)  (8.8)
Computer software  (1.3)  (0.1)
Furniture, fittings and equipment  (8.3)  (9.2)
Motor vehicles  (0.7)  (1.7)
Leasehold improvements  (6.4)  (43.4)

 (320.3)  (227.5)

30.8 Business combinations cash flows 
Additions to property, plant and equipment  (791.9)  (16.0)
Additions to proprietary technology systems  (2.6)  –   
Additions to other non-current assets  (3.8)  –   
Additions to current assets  (86.5)  –   
Additions to non-current liabilities  548.3  –   
Additions to current liabilities  175.7  0.6 
Additions to goodwill  (979.6)  (5.6)
Additions to intangible assets  (186.9)  (1.5)
Additions to non-controlling interests  10.3  –   
Cash and cash equivalents acquired  41.9  –   
Shares issued in settlement of acquisition considerations  336.4  –   

 (938.7)  (22.5)

31. Related party transactions 
The parent and ultimate controlling party of the Group is ADvTECH Limited.

Transactions between the Company and its subsidiaries, which are related parties of the Company, have been eliminated on 
consolidation and are not disclosed in this note. 

Directors and Prescribed Officers

Details regarding Directors’ and Prescribed Officers’ emoluments, interest and share options are disclosed in the Directors’ report 
on pages 73 to 75. 

32. Securities on secured term loan and short-term bank loans 
In terms of the Group’s banking arrangement, ADvTECH Limited, ADvTECH Resource Holdings (Pty) Ltd, ADvTECH Resourcing (Pty) 
Ltd, The Independent Institute of Education (Pty) Ltd, Innospan Investments (Pty) Ltd and Nanospan Investments (Pty) Ltd have 
issued to its bankers unlimited cross guarantees including cessions of loan accounts on behalf of each other’s overdraft, secured 
term loan and revolving credit facilities. These facilities are also secured by mortgage bonds over properties having a net book 
value of R1 085.7 million (2014: R793.4 million).

As at 31 December 2015 the total amount utilised amounted to R1 265.2 million (2014: R550.0 million) as per notes 25 and 26. 
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Audited
2015

R’m

Audited
2014

R’m

33. Business combinations*
33.1 Snuggles

The assets of Snuggles were acquired on 1 January 2014 for consideration amounting to 
R12.0 million. The principal business activity is the provision of education.

Non-current assets acquired
 Intangible assets  0.3 
 Goodwill  1.7 
 Property, plant and equipment  10.0 

 12.0 

33.2 Tiny Town
The assets and liabilities of Tiny Town were acquired on 1 July 2014 for a consideration 
amounting to R10.5 million. The principal business activity is the provision of education.

Non-current assets acquired
 Intangible assets  1.2 
 Goodwill  3.9 
 Property, plant and equipment  6.0 
Current liabilities acquired
 Current liabilities  (0.6)

 10.5 

Revenue of R6.7 million and the profit after taxation of R1.1 million was included in 
2014 in the consolidated statement of profit or loss for the abovementioned entities.

These acquisitions were made as additions to our Junior Colleges brand in line 
with our expansion strategy and will provide opportunities for synergies.

33.3 Centurus Colleges
A 100% interest in Centurus Colleges was acquired on 1 January 2015 for a consideration 
of R698.9 million.
Non-current assets acquired
 Intangible assets 78.9
 Goodwill 514.6
 Property, plant and equipment 505.4
 Other non-current assets 2.6
Current assets acquired
 Current assets 2.1
Non-current liabilities acquired
 Non-current liabilities  (352.9)
Current liabilities acquired
 Current liabilities  (51.8)

 698.9 

Revenue of R219.9 million and profit after taxation of R36.1 million has been included in the consolidated statement of profit or loss.

This acquisition was made as an addition to our Schools division and provides expansion opportunities.



GROUP OVERVIEW BUSINESS REVIEW CORPORATE GOVERNANCE FINANCIAL STATEMENTS SHAREHOLDERS’ ANALYSIS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

Audited
2015

R’m

Audited
2014

R’m

33. Business combinations* (continued)
33.4 Gaborone International School

A 100% interest in Gaborone International School was acquired on 1 January 2015 through a 
wholly owned subsidiary, Resen Holdings Proprietary Limited for a consideration of R32.8 million.

Non-current assets acquired
 Intangible assets  8.0 
 Goodwill  15.1 
 Property, plant and equipment  81.0 
Current assets acquired
 Current assets  3.2 
Non-current liabilities acquired
 Non-current liabilities  (66.5)
Current liabilities acquired
 Current liabilities  (8.0)

 32.8 
Revenue of R42.6 million and profit after taxation of R5.2 million has been included in the 
consolidated statement of profit or loss.

This acquisition was made as an addition to our Schools division in line with our expansion 
strategy and will provide access to other African markets.

33.5 Boleng (Rebranded as Trinityhouse Northriding)
The assets and liabilities of Boleng Pre-primary and Primary School were acquired on 
1 January 2015 for a consideration of R19.0 million.

Non-current assets acquired
 Goodwill 3.8
 Property, plant and equipment 15.6
Non-current liabilities acquired
 Non-current liabilities  (0.4)

 19.0 
Revenue of R3.9 million and loss after taxation of R0.1 million has been included in the 
consolidated statement of profit or loss.

This acquisition was made as an addition to our Trinityhouse brand and provides expansion 
opportunities.

33.6 Kathstan Academy
The assets and liabilities of Kathstan Academy were acquired on 1 January 2015 
for a consideration of R28.0 million.

Non-current assets acquired
 Intangible assets  1.6 
 Goodwill  5.9 
 Property, plant and equipment  21.0 
Non-current liabilities acquired
 Non-current liabilities  (0.5)

 28.0 

Revenue of R18.2 million and profit after taxation of R0.4 million has been included in the consolidated statement of profit or loss.

This acquisition was made as an addition to our Schools division and provides expansion opportunities.
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Audited
2015

R’m

Audited
2014

R’m

33.7 The Maravest Group
A 100% interest in The Maravest Group was acquired on 1 May 2015 for a consideration of 
R497.4 million, which was partially settled by issuing 33 678 494 shares to the vendors of Maravest.

Non-current assets acquired
 Intangible assets  82.2 
 Goodwill  411.0 
 Property, plant and equipment and proprietary technology systems  170.6 
 Other non-current assets  0.9 
Current assets acquired
 Current assets  46.0 
Non-current liabilities acquired
 Non-current liabilities  (123.4)
Current liabilities acquired
 Current liabilities  (89.9)

 497.4 

Revenue of R135.3 million and profit after taxation of R21.8 million has been included in the 
consolidated statement of profit or loss.

Revenue of R201.7 million and profit after taxation of R24.0 million would have been included 
in the consolidated statement of profit or loss if the acquisition was done at the beginning of 
the annual reporting period.

This acquisition was made as an addition to our Schools division and provides expansion 
opportunities.

There is a possible additional contingent consideration outstanding for this acquisition which 
is subject to predetermined performance criteria being met.

The accounting for this business combination is still within the measurement period.

33.8 CA Global Group and Africa HR Solutions
A 51.6% interest in the CA Global Group and Africa HR Solutions was acquired on 
1 August 2015 for a consideration of R35.3 million, which was partially settled by issuing 
242 845 shares to the vendors.

Non-current assets acquired
 Intangible assets  14.0 
 Goodwill  25.8 
 Property, plant and equipment  0.8 
 Other non-current assets  0.3 
Current assets acquired
 Current assets  31.5 
Non-current liabilities acquired
 Non-current liabilities  (4.0)
Current liabilities acquired
 Current liabilities  (24.8)
Non controlling interest  (8.3)

 35.3 

Revenue of R84.0 million and profit after taxation of R3.8 million has been included in the consolidated statement of profit or loss.

Revenue of R172.7 million and profit after taxation of R9.6 million would have been included in the consolidated statement of 
profit or loss if the acquisition was done at the beginning of the annual reporting period.

This acquisition was made as an addition to our Resourcing division in line with our expansion strategy and will provide access to 
other African markets.

The accounting for this business combination is still within the measurement period.

The non-controlling interest has been valued at its proportionate share of net asset value.
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R’m

Audited
2014

R’m

33. Business combinations* (continued)
33.9 Contract Accountants Group

A 50.8% interest in the Contract Accountants Group was acquired on 
1 October 2015 for a consideration of R5.5 million.

Non-current assets acquired
 Intangible assets  2.2 
 Goodwill  3.4 
 Property, plant and equipment  0.1 
Current assets acquired
 Current assets  3.7 
Non-current liabilities acquired
 Non-current liabilities  (0.6)
Current liabilities acquired
 Current liabilities  (1.2)
Non controlling interest  (2.1)

 5.5 

Revenue of R3.6 million and profit after taxation of R0.4 million has been 
included in the consolidated statement of profit or loss.

Revenue of R13.8 million and profit after taxation of R2.1 million would have 
been included in the consolidated statement of profit or loss if the acquisition 
was done at the beginning of the annual reporting period.

This acquisition was made as an addition to our Resourcing division in line with 
our expansion strategy.

The accounting for this business combination is still within the measurement 
period.

The non-controlling interest has been valued at its proportionate share of net 
asset value.

*  The consideration paid for the business combinations effectively included amounts which have been 
recognised as goodwill in relation to the benefit of expected synergies and expansion opportunities.

Total business combinations
Total intangible assets 15  186.9  1.5 
Total goodwill 14  979.6  5.6 
Total property, plant and equipment and proprietary technology systems 12, 13, 30.8  794.5  16.0 
Total other non-current assets  3.8  –   
Total current assets  86.5  –   
Total non-current liabilities  (548.3)  –   
Total current liabilities  (175.7)  (0.6)
Total non-controlling interest  (10.4)  –   

Total consideration paid  1 316.9  22.5

34. Going concern
The annual financial statements of the Group and Company are prepared on a going concern basis. Nothing has come to the 
attention of the Directors to indicate that the Group will not remain a going concern for the foreseeable future.

35. Subsequent events
The Directors are not aware of any matter or circumstance between the date of the statement of financial position and the date 
of these financial statements that materially affects the results of the Group and Company for the year ended 31 December 2015 
or the financial position at that date.
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COMPANY STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2015

COMPANY STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2015

Notes

 Audited
2015 

R’m

 Audited 
2014

R’m

Dividends received from subsidiaries  120.0  50.0 
Staff costs 1  (4.0)  (3.8)
Other operating income  5.1  5.3 

Operating profit before interest 1  121.1  51.5 
Net finance costs  (0.6)  (0.7)

 Interest received 2.1  –  0.1 
 Finance costs 2.2  (0.6)  (0.8)

Profit before taxation  120.5  50.8 
Taxation 3  (1.9)  (0.3)

Total comprehensive income for the year  118.6  50.5

Notes

Share 
capital

R’m 

Share
 premium

R’m

Stated 
capital

R’m

Share 
option

 reserve
R’m

Retained
 earnings

R’m

Total 
equity

R’m

Balance at 1 January 2014  4.2  117.3  –  (6.5)  134.0  249.0 
Total comprehensive income for the year  50.5  50.5 
Dividends declared to shareholders*  (105.7)  (105.7)
Share options exercised  (1.6)  (1.6)

Balance at 31 December 2014  4.2  117.3  –  (8.1)  78.8  192.2 
Total comprehensive income for the year  118.6  118.6 
Dividends declared to shareholders*  (117.1)  (117.1)
Conversion of par value shares to no par 
 value shares 9.1, 9.2  (4.2)  (117.3)  121.5  – 
Shares issued for business combinations 8  336.4  336.4 
Shares issued in terms of the rights issue 8  850.0  850.0 
Share issue costs 8  (15.2)  (15.2)
Share options exercised  0.9  0.9 

Balance at 31 December 2015  –  –  1 292.7  (7.2)  80.3  1 365.8 

*  Refer to note 11 of the consolidated annual financial statements.
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Notes

 Audited 
2015

R’m

 Audited 
2014

R’m

ASSETS
Non-current assets
Property, plant and equipment 4  0.1  0.1 
Investments in subsidiaries at cost 5 658.4  161.0 
Loan to Share Incentive Trust*  64.7  83.3 
Deferred taxation assets 6  –  0.3 

 723.2  244.7 

Current assets
Loans to subsidiaries 5  648.0  76.5 
Trade and other receivables 7  13.3  4.5 
Prepayments  0.1  0.1 

 661.4  81.1 

Total assets  1 384.6  325.8 

EQUITY AND LIABILITIES
Capital and reserves
Stated capital 8  1 292.7  – 
Share capital 9.1  –  4.2 
Share premium 9.2  –  117.3 
Share option reserve  (7.2)  (8.1)
Retained earnings  80.3  78.8 

Total equity  1 365.8  192.2 

Current liabilities
Trade and other payables 10  15.1  3.5 
Taxation  2.1  – 
Loans from subsidiaries 5  –  128.7 
Shareholders for capital distribution  0.8  0.8 
Shareholders for dividend  0.8  0.6 

 18.8  133.6 

Total equity and liabilities  1 384.6  325.8 

*  Refer to note 16 of the consolidated annual financial statements.

COMPANY STATEMENT OF FINANCIAL POSITION
as at 31 December 2015
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COMPANY STATEMENT OF CASH FLOWS
for the year ended 31 December 2015

Notes

 Audited
2015

R’m 

 Audited 
2014

R’m

Cash flows from operating activities
Cash generated from operations 13.1  1.1  1.5 
Movement in working capital 13.2 2.8  1.4 

Cash generated by operating activities 3.9  2.9 
Net finance costs  (0.6)  (0.7)

 – interest received 2.1 –  0.1 
 – finance costs 2.2  (0.6)  (0.8)

Capital distributions paid 13.4  –  (0.1)
Dividends paid 13.5  (116.9)  (105.6)

Net cash outflow from operating activities (113.6)  (103.5)

Cash flows from investing activities
Additions to property, plant and equipment 
 – to maintain operations 13.6  –  (0.1)
Business combinations cash flows  (191.0)  – 
Effects of share options exercised on the share option reserve  0.9  (1.6)
Movement in the loan to the Share Incentive Trust  18.6  12.8 

Net cash (outflow)/inflow from investing activities  (171.5)  11.1 

Cash flows from financing activities
Rights issue  835.4  – 
Increase in net loans from subsidiaries (550.3)  92.4 

Net cash inflow from financing activities  285.1  92.4 

Net increase in cash and cash equivalents  –  – 
Cash and cash equivalents at beginning of the year  –  – 

Cash and cash equivalents at end of the year  –  – 
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NOTES TO THE COMPANY FINANCIAL STATEMENTS
for the year ended 31 December 2015

Note

 Audited
2015 

R’m

 Audited 
2014

R’m

1. Operating profit before interest
Operating profit before interest is stated after taking the following into account:

Auditors’ remuneration  1.0  0.6 

 – Current year audit fee  0.6  0.5 
 – Prior year under provision  0.2  0.1 
 – Other services  0.2  – 

Directors’ emoluments – for services as directors  3.4  3.2 
Staff costs  0.6  0.6 

Total staff costs  4.0  3.8 

2. Net finance costs paid
2.1 Interest received

Call accounts –  0.1 

2.2 Finance costs
Revolving credit facility fees  (0.6)  (0.8)

Net finance costs paid  (0.6)  (0.7)

3. Taxation
3.1 Taxation expense comprises

Current taxation – current year  1.6  – 
Deferred taxation – current year 6  0.3  0.3 

Total taxation expense  1.9  0.3 

Estimated taxation losses for the Company carried forward at year-end 
 was nil (2014: R1.2 million). 

3.2 Reconciliation of taxation
Profit before taxation  120.5  50.8 

Taxation at 28%  33.7  14.2 
Permanent differences  (31.8)  (13.9)

 Disallowable expenditure  1.8  0.1 
 Non-taxable income (dividends received)  (33.6)  (14.0)

Taxation expense recognised in profit  1.9  0.3
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Cost

1 Jan 
2015

R’m
Additions

R’m
Disposals

R’m

31 Dec 
2015

R’m

4. Property, plant and equipment
Computer equipment  0.1  –  –  0.1 

 0.1  –  –  0.1 

Accumulated depreciation

1 Jan 
2015

R’m
Depreciation

R’m
Disposals

R’m

31 Dec 
2015

R’m

Computer equipment*  –  –  –  – 

 –  –  –  – 

Net book value

31 Dec 
2015

R’m

31 Dec 
2014

R’m

Computer equipment  0.1  0.1 

 0.1  0.1 

Cost

1 Jan 
2014

R’m
Additions

R’m
Disposals

R’m

31 Dec 
2014

R’m

Computer equipment  –  0.1  –  0.1 

 –  0.1  –  0.1 

Accumulated depreciation

1 Jan 
2014

R’m
Depreciation

R’m
Disposals

R’m

31 Dec 
2014

R’m

Computer equipment*  –  –  –  – 

 –  –  –  – 

Net book value

31 Dec 
2014

R’m

31 Dec 
2013

R’m

Computer equipment  0.1  – 

 0.1  – 

*  Nil due to rounding
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Issued share capital

Interest of Holding Company

Princi-
pal 

activity

Proportion held 
directly or 
indirectly Shares

Loans 
receivable/
(payable)

31 Dec
 2015

R

31 Dec 
2014

R

31 Dec 
2015

%

31 Dec 
2014

%

31 Dec 
2015

R’m

31 Dec 
2014

R’m

31 Dec 
2015

R’m

31 Dec 
2014

R’m

5. Investments in and loans to 
 and from subsidiaries
Direct:
The Independent Institute of 
 Education (Pty) Ltd  2  2  100  100  101.2  101.2 541.5  (128.7) 1
Maravest (Pty) Ltd  1 000  –  100  – 497.4  – 27.0 – 1
Nascifon (Pty) Ltd  100  –  100  –  – –  –  – 2
Maramedia (Pty) Ltd  100  –  100  –  –  –  –  – 1
ADvTECH Resource Holdings (Pty) Ltd  3 150 023  3 150 023  100  100  59.8  59.8  70.0  70.0 2

Indirect:
ADvTECH Resourcing (Pty) Ltd  10  10  100  100  9.5  6.5 3
ADvTECH Training (Pty) Ltd  2  2  100  100 4
Africa HR Solutions Ltd (a) 100  –  51  – 3
Bryan Hattingh Independent 
 Services (Pty) Ltd  1  1  100  100 4
Business Learning Systems (Pty) Ltd  1 000  1 000  100  100 4
CA Financial Appointments (Pty) Ltd  1 000  –  51  – 3
CA Global Finance (Pty) Ltd  1 000  –  52  – 3
CA Global Headhunters (Pty) Ltd 120  –  52  – 3
CA Mining (Pty) Ltd 100  –  52  – 3
CA Oil and Gas (Pty) Ltd 120  –  52  – 3
Charterhouse Private Schools (Pty) Ltd  100  –  100  – 1
Elezean Institute (Pty) Ltd  100  100  50  50 4
Future Indefinite Investments 82 (Pty) Ltd  100  –  100  – 2
Innospan Investments (Pty) Ltd  1 000  –  100  – 1
Kapele Appointments (Pty) Ltd  100  100  70  70 3
Knyber (Botswana) (Pty) Ltd (b)  306 000  –  100  – 1
Maragon Private Schools Avianto (Pty) Ltd  100  –  100  – 1
Maragon Private Schools Gold (Pty) Ltd 100  –  100  – 4
Maragon Private Schools Platinum (Pty) Ltd 100  –  100  – 4
Maragon Private Schools Ruimsig (Pty) Ltd  100  –  100  – 1
Maragon Private Schools Titanium (Pty) Ltd 100  –  100  – 4
Maragon Private Schools Tshwane (Pty) Ltd  1 200  –  100  – 1
Nanospan Investments (Pty) Ltd  1 000  –  100  – 2
Resen Holdings (Pty) Ltd (b) 89 873 101  –  100  – 2
Resource Development International (Pty) Ltd  200  200  100  100 4
Shetland Investments (Pty) Ltd  100  –  100  – 2
Strategic Connection (Pty) Ltd  100  100  100  100 4
The Design School Southern Africa (Pty) Ltd  1  1  100  100 4
VirtuallyHR (Pty) Ltd 106  –  51  – 3

1  Independent provider of education.
2 Investment Holding Company.
3  Recruitment, placement and temporary staffing Company.
4  Dormant Company.

 658.4  161.0 648.0  (52.2)

  Results of subsidiaries so far as they concern members of the Company: Aggregate profit after taxation R224.9 million 
(2014: R167.1 million). All companies are incorporated in the Republic of South Africa except as indicated (a) Mauritius (b) Botswana.

  The loans are interest free and there are no fixed terms of repayment. The inter-company loans do not carry any credit risk as the 
underlying entities are profitable and generate sufficient cash to meet their obligations.

 The Directors consider that the carrying amount of the loans receivable/payable approximates their fair value.  

NOTES TO THE COMPANY FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)

118



119ADvTECH | IAR | 2015

 Audited
2015

R’m 

 Audited 
2014

R’m

6. Deferred taxation assets
Opening deferred taxation assets  0.3  0.6 

 (0.3)  (0.3)

 Current year temporary differences  –  0.1 
 Movement in deferred taxation assets relating to taxation losses  (0.3)  (0.4)

Balance at end of the year  –  0.3 

The balance comprises:
 Deferred and prepaid expenditure  –  – 
 Estimated taxation losses carried forward  –  0.3 

 –  0.3 

Deferred taxation accounted for in the statement of comprehensive income:
 Deferred and prepaid expenditure  –  0.1 
 Movement in taxation losses  (0.3)  (0.4)

 (0.3)  (0.3)

7. Trade and other receivables
Other receivables 13.3  4.5

 Other receivables consist of inter-company receivables. The inter-company receivables are 
unsecured, interest free and have no fixed terms of repayment.

The inter-company receivables do not carry any credit risk as the underlying entities are 
profitable and generate sufficient cash to meet their obligations.

The Directors consider that the carrying amount of other receivables approximates their fair value.

8. Stated capital
Authorised
1 000 000 000 shares of no par value (2014: 500 000 000 shares of 1 cent each)  5.0 

 Number 
of shares

2015
’m

 Stated 
capital

2015
R’m

 Number 
of shares

2014
’m

 Stated
capital 

2014
R’m

Issued
Balance at 1 January  –  –  –  – 
 Transfer from share capital and share premium  421.3  121.5  –  – 
 Shares issued for business combinations  33.9  336.4  –  – 
 Rights issue  75.6  850.0  –  – 
 Share issue costs  (15.2)  – 

Balance at 31 December  530.8  1 292.7  –  – 

The unissued shares are under the control of the directors subject to the provisions of the Companies Act and the requirements 
of the JSE Limited and in certain circumstances shareholders approval.



GROUP OVERVIEW BUSINESS REVIEW CORPORATE GOVERNANCE FINANCIAL STATEMENTS SHAREHOLDERS’ ANALYSIS

 Number
of shares 

2015
’m

 Share 
capital

2015
R’m

 Number 
of shares

2014
’m

 Share 
capital

2014
R’m

9. Share capital and share premium
9.1 Share capital

Issued
Balance at 1 January  421.3  4.2  421.3 4.2
 Transfer to stated capital  (421.3)  (4.2)  –  – 

Balance at 31 December  –  –  421.3  4.2 

 Audited
2015 

R’m

Audited
2014

R’m

9.2 Share premium
Balance at 1 January  117.3  117.3 
 Transfer to stated capital  (117.3)  – 

Balance at 31 December  –  117.3

10. Trade and other payables
Trade payables and accruals 15.1  3.5

Trade payables and accruals principally comprise amounts outstanding for ongoing costs.

The Directors consider that the carrying amount of trade payables approximates their fair value. The average credit period on 

purchases is two months. The Company has financial risk management policies in place to ensure that payables are paid within 

the credit time frame.

11.  Financial instruments  
 Financial risk management objectives and policies

  The Company’s principal financial instruments comprise various items such as trade receivables and payables that arise directly 
from operations. These items have been classified as loans and receivables. The main purpose of these instruments is to finance 
the Company’s operations.

 Capital risk management

  The Company manages its capital to ensure that subsidiaries/divisions will be able to continue as going concerns while maximising 
the return to stakeholders through optimisation of the debt and equity balance. The Company’s overall strategy remains unchanged.

  The capital structure of the Company consists of equity, comprising stated capital, reserves and retained earnings.

 Capital projects are timed to coincide with additional capacity required to ensure facilities are utilised on completion. 

12.  Contingent liabilities

  In terms of the Group’s banking arrangement, the Company has issued to its bankers unlimited cross guarantees including cession 
of loan accounts on behalf of The Independent Institute of Education (Pty) Ltd, ADvTECH Resourcing (Pty) Ltd, ADvTECH Resource 
Holdings (Pty) Ltd, Innospan Investments (Pty) Ltd and Nanospan Investments (Pty) Ltd for overdraft, secured term loan and 
revolving credit facilities, which at 31 December 2015 were utilised and amounted to R1 265.2 million (2014: R550.0 million). (See 
note 25, 26 and 32 of the consolidated financial statements). 

NOTES TO THE COMPANY FINANCIAL STATEMENTS
for the year ended 31 December 2015 (continued)
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Notes

 Audited
2015 

R’m

 Audited 
2014

R’m

13. Notes to the statement of cash flows
13.1 Cash generated from operations

Profit before taxation  120.5  50.8 
Adjust for non-cash items  (120.0)  (50.0)

 0.5  0.8 
Net finance costs paid 2  0.6  0.7 

 1.1  1.5 

13.2 Movement in working capital
Increase in trade and other receivables and prepayments  (8.8)  (1.4)
Increase in trade and other payables  11.6  2.8 

Decrease in working capital 2.8  1.4 

13.3 Taxation paid
Balance at beginning of the year  –  – 
 Current charge 3  (1.6)  – 
 Taxation on equity item  (0.5) –
Balance at end of the year  2.1  – 

Cash amount paid  –  – 

13.4 Capital distributions paid
Balance at beginning of the year  (0.8)  (0.9)
Balance at end of the year  0.8  0.8 

Cash amount paid  –  (0.1)

13.5 Dividends paid
Balance at beginning of the year  (0.6)  (0.5)
 Declared during the year  (117.1)  (105.7)
Balance at end of the year  0.8  0.6 

Cash amount paid  (116.9)  (105.6)

13.6 Additions to property, plant and equipment to maintain operations
Computer equipment  –  (0.1)

 –  (0.1)

14. Related party transactions

ADvTECH Limited performed certain administrative services for The Independent Institute of Education (Pty) Ltd and for ADvTECH 
Resourcing (Pty) Ltd for which management fees of R12.0 million (2014: R6.8 million) and R3.0 million (2014: R1.7 million) 
respectively were charged and paid, being an appropriate allocation of costs incurred by the relevant administrative departments.

Refer to Directors’ Report for Directors’ remuneration on page 75.




